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internal revenue code conformity
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OVERVIEW
SB 1288 conforms Arizona tax statutes to the Internal Revenue Code (IRC) as of January 1,
2016.

PROVISIONS
1. Updates the definition of Internal Revenue Code to include all IRC provisions that were in
effect as of January 1, 2016.

2. Conforms partnership auditing statutes to reflect changes by the Internal Revenue Service.
3. Makes technical and conforming changes.

ADDITIONAL INFORMATION

Each year, the Arizona State Legislature considers amending Arizona Revised Statutes § 43-105
to conform to changes made to the IRC in the prior year by updating the statutory definition of
Internal Revenue Code. These changes are made to parallel the computation of Arizona income
tax and other statutory references to the amended IRC provisions. This conformity is necessary
because Arizona, like many states, requires taxpayers to use federally adjusted gross income as
the starting point for state income tax assessment.
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